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RECEIVED Jun 2001

INTERNAL REVENUE SEREVICE DEPARTMENT OF THE TREASURY
F_ Q. BOX 2508
CINCINNATI, OH 45201

Employer Identification Number:

DateMAY 2 9 2001 Diﬁzzozwzs

SUPPORT BOMNAIRE, INC. ' 17053068020021

C/0O LEWIS W WERR IIT Contact Person:

PO BOX 3037 SIRIJUN BURANATALANAMAT IDH# 31445
NORFOLK, VA 23514-3037 Contact Telephone Number:

(877) 829-5500

Accounting Period Ending:
December 31

Foundation Status Classification:
509 (a) (1)

Advance Ruling Period Beginsg:
December 1, 2000

Advance Ruling Period Ends:
Decembhear 31, 2004

Addendum Applies:
No

Dear Applicant:

Based on information you zupplied, and assuming your operations will he ag
stated in your application for recogmition of exemption, we have determined you
are exempt from federal income tax under sectien 501{a) of the Internal Revenue
Code as an organization described in section 501 {c) (3).

Because you are a newly created organigzation, we are not now making a
final determination of vour foundation status under gection 50%(a) of the Code.
However, we have determined that vou can reasonably expect teo ba a publicly
supported organization described in sectiong 509{a) (1) and 170(b) (1) (&) (vi).

Accordingly, during an advance ruling period you will he treated as a
publicly supported organization, and not as a private foundation. Thig advance
ruling pericd begins and ends on the dates shown above.

Within 90 days after the end of your advance ruling period, you mu=st
send us the information needed to determine whether you have met the require-
tments of the applicable support test during the advance ruling peried. If you
establish that you have been a publicly supported organization, we will clasai-
fy you as a section 509(a) (1) or 502(a) (2) crganization as long as you continue
to meet the requirememts of the applicable support test. If vou do not meet
the public gupport reduirements during the advance ruling period, we will
clageify you as a private foundation for future periods. Also, if we classify
you as a private foundation, we will treat you as a private foundation from
your beginning date for purposes of section 507(d) and 4540.

Grantors and contributorxs may rely on our determination that you are not a
private foundation until %0 days after the end of your advance ruling period.
If you send us the required information within the 90 days, grantors and
coentributers may continue to rely on the advance determination until we make
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SULPORT BONAIRE, INC.

a final determination of your foundation status.

If we publish & notice in the Internal Revenue Bulletin stating that we
will no lenger treat you as a publicly supperted organization, grantors and
contributors may not rely on this determination after the date we publish the
notice. In addition, if you lose your status ag a publicly supported organi-
zation, and a grantor or contributor was responsible for, or was aware of, the
act or failure to act, that resulted in your loss of such status, that person
may not rely on this determination from the date of the act or failure to act.
also, if a grantor or contributor learned that we had given notice that you
would be removed from clasgification as a publicly supported organization, then
that person may not rely on this determination as of the date he or she
acquired such knowledge.

If you change your sources of support, your purposes, character, or method
of operation, please let us knmow so we can consider the effect of the change on
your exempt status and foundation status. TIf you amend your organizational
document or bylaws, please gend us a copy of the amended document or bylaws.
Aleo, let us know all changes in your name or address.

As of Jamuary 1, 1964, you are liable for social security taxes under
tha Federal Tnsurance Contributions Act on amounts of 5100 or more you pay to
each of your employees during a calendar year. You are not liable for the tax
imposed under the Federal Tnemployment Tax Act (FUTA) .

Organizatieons that are not private foundations are not subject to the pri-
vare foundation excise taxes under Chapter 42 of the Internal Revenue Code.
However, you are not automatically exempt from other federal excise taxes. I
you have any questions about excise, employment, or othex federal taxes, pleage
let us know.

Donors may deduct contributions to you as provided in section 170 of the
Internal Revenue Code., Bequests, legacies, devises, transfers, orxr gifts te you
or for your use are deductible for Federal estate and gift tax purposes if they
meat the applicable provisions of sections 2055, 2106, and 2522 of the Code.

Donors may deduct contributions to you only to the extent that their
contributions are gifts, with no consideration received. Ticket purchases and
gimilar payments in conjunction with fundraising events may not necessarily
qualify as deductible contributions, depending on the circumstances. Revenue
Ruling 67-246, published in Cumulatiwve Bulletin 1967-2, on page 104, gives
guidelines regarding when taxpayers way deduct payments for admisgion to, or
other participation in, fundraising activities for charity.

You are not reguired to file Form 220, Return of Organization Exempt From
Income Tax, if your gross receipts each year are normally 525,000 or less, If
you receive a Form 9950 package in the mail, simply attach the label provided,
check the box in the heading to indicate that vour annual gross receipts are
normally $25,000 or less, and sign the return. Because you will be treated as
a public charity for return filing purposes during yvour entire advance ruling
period, you should file Form 990 for each year in your advance ruling period
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SUPPQORT RONAIRE, INC.

that you exceed the $25,000 filing threshold even if your sources of support
do not satisfy the public support teast gpecified in the heading of this letter.

If a return is reguired, it must be filed by the 15th day of the fifth
month after the end of your annual accounting period. A penalty of 520 a day
is charged when a return is filed late, unless there iz reaszonable cause for
the delay. However, the maximum penalty charged cannot exceed 510,000 or
5 percent of your gross receipts for the year, whichever is less. For
organizations with gross receipts exceeding £1,000,000 in any year, the penalty
ig %100 per day per return, unless there is reasonable cause for the delay.
The maximum penalty for an organization with gross receipte exceeding
41,000,000 shall not exceed $50,000. This penalty may alzo be charged if a
return is not complete. So, please be sure your return is complete hefore you
file it.

You are not required to file federal income tax returns unless you are
subject to the tax on unrelated business income undex section 511 of the Code.
If you are subject to this tax, you must file an income tax return on Form
990-T, Exempt Organization Business Income Tax Return. In this letter we are
not determining whether any of your present or proposed activities are unre-
lated crade or business ag defined in section 513 of the Code.

You are required to make your annual information return, Form 5990 or
Form 990-EZ, available for public inspection for three years after the later
of the due date of the return or the date the return is filed. You are also
required to make available for public inspection your exemption application,
any supporting documents, and your exemption letter. Copies of these
documents are also required to be provided to any individual upon written or in
person request without charge other than reascmable fees for copying and
postage. You may fulfill this requirement by placing these documents on the
Internet. Penalties may be imposed for failure to comply with these
requirements. Additional information is available in Publication 557,
Tax-Exempt Status for Your Organization, or you may call ocur teoll free
mumber shown above.

You need an employer identification number even if you have no employees.
If an employer identificetion number was not entered on your application, we
will assign a number to you and advise you of it. Flease use that number on
all returns you file and in all correspondence with the Intermal Revenue
Service.

This determination is based on evidence that your funds are dedicated to
the purpoees listed in section 501 (e) (3) of the Code. To assure your continued
exemption, you should keep records to show that funde are spent only for those
purposes. If you distribute funds to other organizations, your records should
show whether they are exempt under section 501(e) (3). In cases where the
recipient organization is not exempt under section 501(c) (3), you must have
evidence that the funds will remain dedicated to the required purposes and that
the recipient will uee the funde for these purposes.

If we =said in the heading of this letter that an addendum applies, the
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SUPPORT BOWATRE, TINC.

addendum enclosed is an integral part of thie letter.

Because this letter could help us resolve any questions about your exempt
status and foundation status, you should keep it in your permanent records.

We have sent a copy of this letter to your representative as indicated
in your power of attorney.

If you have any guestions, please contact the person whose name and
telephone number are shown in the heading of this letter.

Sincerely yours,

Hon 22000,

Steven T. Miller
Director, Exempt Organizations

Enclogure(s):
Form B72-C
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- Consent Fixing Period of Limitation Upon OME No. 1545.0055
ram 812 C Assessment of Tax Under Section 4940 of the
(Rav. September 1998) lntEfnﬁl 'REVE“UE Cﬂde Ta ba used with
Form 1023, Submit
Deparment of lhe Treagury in duplicate.

Inteinal Revenue Sandca (Sea instruetlons.)

Under section 6501(c)(4) of the Iniernal Revenue Code, and as part of a request filed with Form 1023 that the
organization named below be treated as a publicly supported organization under section 170()(1THA)(vi} or
section 509(a)(2) during an advance ruling period,

Support Bonaire, Inc.
(Exact feqal name of arganization as shown in erganizing dacument)

District Director of
Internal Revenue, or

109 E. Main Street. Suite 400, Norfolk, VA 23510 and the Assistant
: RS S — : ' Commissioner
{Number, street, ¢fty or fown, state, and ZiF code) (E!TI ployee Plans and
Exempt Organizations)

consent and agree that the period for assessing tax (imposed under section 4940 of the Code) for any of the §
tax years in the advance ruling period will extend 8 years, 4 months, and 15 days heyond the end of the first tax
year.

However, if a notice of deficiency in tax for any of these years is sent to the organization before the period
expires, the time for making an assessment will be further extended by the number of days the assessment is
prohibited, pius 60 days.

Ending date of first tax year _12/31/00
{Manth, day, end yoar)

Name of organization (as shown in organizing docurnent) : Date

support Bonaire, Inc. 02/27/01

Officer or trustee having authority to g Type or print nams and title
&_/ Jake Richter
Signature p- Treasurer

For IRS use only

District Director or Assistant Commlssioner (Employee Plans and Exempt Organizations) Date
Bteven T. Milier Director, Exempt Organization e 23-p00/)

By » %-% %ﬂ [ acTivg)  Fok Group Manager

For Paparwork Reduction Act Notlce, see page 7 of the Form 1023 Instructions.

154
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UNDER THE NEW LAW, CHARITIES WILL NEED TO PRO-
VIDE NEW KINDS OF iNFORMA TGN TO BUNORE. Fuluwe v
do so may result in deniul of deductions 1o donors and the imposition ol
penalties on charities.

Lepislagon sieed inte law by the President on August [0, 1893, con-
taing a aumber of signifieant provisions alfevting x-sxempt chariable
orpanizations described in section 30 1{e)(3) of the inwmal Revenue
Cede. These provisions include: {1) new subatantintion roquiroments fie
donors, and (2) new public diseclosure requirsments for charities (with
poleniial penallies for Riling Lo comply). Additionally, chadies should
note thar donars could be penalized by, loss of the deduerion if they fall
to substantate THE SUBSTANTIATION AND DISCLOSURE
PROYISIONS APPLY TG CONTRIBUTIONS MADE AFTER
DECEMBER 31, 1993

Charjries neadte familiarize themselves with these tax luw changes in
arder 1o bring thernselves intw compliance. This Publication alerts you
to the new pravisions affecting mx-exempt charitable organizations. St
forth below are brief descriptons of the new law’s key provisions. The
Intemal Bevenus Service plans w provide further guidance in the near
furura.

Donor's Substentiation Requirements

Documenting Certain Charitable Contributions. — Begirming Janu-
ary 1, 1994, mo deduction will be allowed under szetion 170 ot the Inrer-
nal Revenue Code for any charmble contriburion of 3250 or mere un-
lesa the donor has contemporaneous wrinen substantiadon from the
charity. In cases where the charity has provided goods or services to the
doner in exchanyge for making the coneribution; this contemporanecis
wrinen acknowledgement must include a good Faith estdmate of the
valus of such goods or services, Thus, raxpayers may ng longer rely
solely on 2 cancelled cherk ta substantiace a cash conrribution of 3250

ar more.

“I'he substantation rrust be “contemporanenus.” That s, it must be ob-
tained by the doner na larer than the dare the donor sctually files 4 re-
turn For the tax year in which the contribution was made. IF the return is
tiled afrer the dus date or extended due date, then the substantiation
must have been  obained by the due date or extended due date.

The responsibility for obtaining this substantisrion lies with the do-
nar, who mugt reqquest it from Lhe charity. The chanity i3 not required
te record or report this informarion 1o the [RS on behall of deners.

The legislation provides tar substantiation will oot be reguired if, in
accordnnce wih regulutions preseobed by the Secretary, the chardty
eepors directly to the [RS the informarion required o be provided in the
written substantimtion. At presenc, there are no regulations establishing
procedures fordirect reporting By charities to the [RS of chanable con-
tributions made in 1994, Consequently. chariries and donors should be
prepared to provide/obrain the deseribed substantiation for 1994 contri-
butions of $2350 ar more.

There is no preseribed format for the written acknowledgement, For
cruample, lores, pasteards or compuater-generaledd lomms may e aueeme
able The acknowledpement does not have o include the donor's soctal
weenrny or lax identiffeaion nmnber, 1t most, lowever, provide sufti-
witan information sy subsanrie the anount of the deducrible conrrbne
tion. The aeknpowicdgement shouwld nore he woount ol any cash conri-
Bution. Huwever, i the donwion is in the (omo ol property, tien e
aekuowledgerment st deseribe, bt need not value, such propery,
Vaiation of the dunated property is 1he responsibiliy of 1he donor.
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tion provided oy meods or services in cenviicderntionn. In whale o in parl.
fut Uhe comtziinicion wd. i s, must provide aodescription snd good-daitk
euzimitte of the valwe oF the moads or secvices. [1ihe new law these ae

referred o as “guid pro gue conlributions.”

Please note that there B new law Teqoiring ciarities o furnish
ngure stabements tn doners B suech quid pro gus denstions iw
excess 0F 575, This is adrdresyed io the next section regarding Discly-
sure By Charitr.

iz

[F the woous or servicoy consist entirely of intangible cetigious benefits,
the starement should indicare this, but the stakement need not deseribs o
provide an estimace of the value of these benefie. “Intangible religious
henefits™ gre ajen discnased in the following section on Disclesurz By

Charity. If, on the other hand, the donor received nothing in retwm for
the conoribution, the writien substantabion must $O state,

The present law vamains in effect that. zenetally, if the valne of an i2m
or group of like items exceeds $3.000, the donor most obrain o qualified
appraisal aod submic an appraisal summary with the remrn clajming the
deslucrion.

The organization may either provide separate statements for each contri-
hurion of $250 or more from a mxpayer, or fumish periedic str=ments
subsandating coneributions of $230 or mare.

Separate payments are regarded as independent contriburions and are
nor aggregated for purposes of measuring the $250 threshold. However,
the Service s authonzed o astablish anti-abuse rules to prevent avoid-
anee of the substanarion requirement by taxpayers wriling separafe
smaller checks on the sarme date.,

Tf domarions are made through payrell deductons, the deduction from
each paycheck is regarded as a separaic payment.

A chariry that nowingly provides false written substantiation ™ 2 donor
mzy be subject o the penalties for aiding and abecting an underatace-
ment of tax liahilicy under secton 6701 of the Code.

Disclosure &y Charity of Recerpt of

Bewmnuing January |, 1994, under new section 6115 of the [ntemal Rev-
enue Code, 2 charitable arpanizarion must provide a writen disclosure
starement to donors who make a payment, deseobed ag a “quid pr que
contribution," in cxcess of $75. This requirement is separare from the
writen substmiation redquired for deducribiliy purposes as discussed
above. While, in cemain circumstances, an organizaion may be able o
meet both requirements with the same written document. an organiz:-
rion must be caretul to sarisfy the section 6115 written disclogure stte-
ment requirement in 4 tmely manner becauss of the penalties involved.

A guid pro guo contibution is a payment made partly as 4 contribution
and partly for goods or services pravided to the donor by the charity. An
example of 1 quid pro quo contribution is where the duner gives a chae-
ity $100 in vonsideruion for a concert ficket valoed ar 5-H). In this ex-
urmple. $60 would be deductible, Becavse the donor’s payment (quid pro
yuu contribution) exceeds 575, the disclosure statement must be fur-
nished, cven though the dednerible wrnount doss aot excced $735.

Sepanue payments of $75 or less made at Jilferent dmes of the year for
sepante lundeaising events will noc be ygeremsed for purposes of e
$75 tweshold. However, the Service is authortzed to develop anti-abuse
miles o prevent avoeidance of this disclosure reguivement i situations
such e the writing o multiple cheeks For e some trunsac ton.

The required writien Jiselosore silement must

(1) infoma the donor thi e omount ol the coneribuerion that is de-
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af any money (und the value of any propeny other tan money)
coniributed by the donor pver the value of poods or services ro-
videl by the charily, and

(7 provide the doner wilh o pood-Taith estimate of the value af the
enpds ur services thal the donor received.

The charity must Turnish the stalement in connection with either the
salicimtion or the receipt of the quid pro guo contribution. 1F the disclo-
sure statement is furnished in sonnection with a particular solicitation, i
i% mol necessary Tor the orpanizalion 1o provide another statemenl when
the associalcd contibution is actually recelved.

The disciosure must be in writing and must be made in a manner thal is
reasonably likely o come to the atention of the donor. For cxample, 2
disclosure in small print wilhin a lareer decument might nol meet this
TECUITEMIETL

In the fuliowing three eircumeances, the disclosure staemeni is nol
required.

(1) Where the only goods ar services given to o donor meel the stan-
dards for “insubstaniial value™ sel oul in section 3.01, paragraph
2 of Rev. Proc. 90-12, 1990-1 C_B. 471, as amplified by seclion
2.01 of Rev. Proe. 92-49,1992-1 C.B. 987 (or any updatas or
Tevisions thereof);

{2} 'Where there is no donative clement invelved mn a pardeular
tragsaction with a chanty, such as in a typical muszum gifi shop
sale.

{3 Where there is only an intangible religious benefit provided 10
the donor. The intangible relipiows benafit must be provided o

Internal Revenue Sarvice
1111 Constitution Avenug, NW
Washington, D.C. 20224
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e donor by an arpanizion organized exclusively for relipious
purpuses, aud must be of atype that generally ol sold in
comnereial wansaetion owside the donalive conlexl. An ex-
armple of an intanpible religious benelil would be aclmission 10 2
religious ceremony. The exceprion also generully applies 1o do
nuinimis tnpible benefils, such as wine. provided in connection
with a religious ceremony. The intangible eligious benehit ex-
caption, however, does nol apply 10 sucli ilems 25 payments for
wition for education Ieading 1w a vecupnized degree, or Jor mavel
SErvIces. OT ConSLUnET Zonds.

A penally ix imposed on charities that do not meet the dlisclosoTe re-
guirgments, For failure Lo make the requited disclasure it connsttion
with = quid pro quo contribution of more than §75. there s a penally ol
$10 per contribation, not W exceed 55,000 per fundraising event or
mailing. The charity may avoid the penalty if It can show that the failure
was due 10 reasonable cause.

Please note that the prevailing basic rule allowing donor deductions
only to the extent that the payment exceeds the fair market value of
the poods or services received in return still applies generally to all
quid pro guo contributions. The $75 threshold pertains only 1o the
obligation to disclose and the imposition of the $10 per contribition
penalty, not the rule on deductibility of the payment.

e, Daopartmert of the Treasury
-} Internal Revenue Service

Publication 1771 {11-23)
¥ Caialog Nurnber 200540

Bulk Raie

Postage and Fees Paid
1RS

Permit No. G-48
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{revised Aug 1990 ALS)

Deparimenl of B Treasury - Intemal Revenue Sandce

Support Schedule For Advance Ruling Period

Wams of Orgenization and Address

_H_ Check here F addrses change and Indicale new address

Empizyer Identification Number

For information on completing this support schedule, please see the Instructions for Part IV of Schedule A (Form 880), Organlzatlon Exempt under 501{ch{2)

"Year 1

Year 2

Yaar 3

Year 4

Yearh

Year &

TOTAL

L L —

19

12 ____

19 _—

19

18 _

1. Gifts, grants and contributions received. {Do not include
unusual grants. Sealne 44} ... ... ... . ...

2 Wembershipfessrecelved .. . oo oavr i iaaaae s

3. Gross receipts fram admissions, meschandise sold or
senices perfomed, or fumishing of faclities in any ackvity
thal is not @ business unredatad to the organlzation's
charitable, ete, pUrPoSB . oo oo u v e i

4. Gross Income from interest, dividends, amounts received
from paymenls on securities loans (section 512{a){5)), rents,
moyaliies, and unrelatsd business lawable income fless
sechion 511 taxes) from business acquirsd by the
cipanizalion after une 30,1975 . ... .. ..o i s

5. Met income fram unralaled business activities not
noludedinlimed .. oo e e e

6. Tax revenues kevied for your benefit and either pald 1o you
orexpondadenyourbehalf ... ... e

7. The value of sendces of facilities furnishad Lo you by a
governmertal unlt withoul charge. Do not Include the value
of servicess o facillies generatly furnished 1o the public
wilhiot CHATGE « - vy v wearaar  im e aana e L

B. Cther Income, Attach schedule. Do not Include gain
{of loss) from saleof capildassets .. . .o ve e e e o

9. Total oflines T through B, ... v e v eena i iaemee e

10, Lne S minus Ened ... . vreianianmari i iaannariy

. Enter 1% of e . . e ie e aamr e

12, Organkzations described in section T70(B) (1) [Advi]

a. Enler 2% of amount shown In TOTAL ccfurmn, line 100**

b. Allach alist showing the name of and amount contributed by each person (other thana governmenial unif or publicly supported organization) whoss lotal gifts for &l
years excesded the amount shown In 12a. Please List the erganizational EiN's If avallable

06/07/01

“Year 1 should reflect suppott recelved as of the date of formaticn unless otherwise specified in the determination [stter.

BA
STF FEDTO11F A

Centinued on next page
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Form 8734 A_U.m_@m 2 of Mv

frevised Aug 1999 ALS)

13, Ooganizations described in sectlon 5092 {2)
a. Attach a ligt, from amounts shown on lines 1, 2, and 3 showing the name of, and tolal amounis received in sach year from each disquallfied person,” and enler the sum of such amounts for each year:

“ear 1 Year 2 Year 3 Year 4 Year 5 Year 5

b. Attach a list shawing, for each year, the name and amount included In line 3 for each person {other than “disqualified persons”) froen whom the arganization recelved more, during ihal year, than the larger of
the ameunt en ling 11 for Ihe year or $5,000. Inglude crganizations as wel| a3 Individuals. Enter the sum of these excess amaunts for each year;

Year 1 Year 2 Year 3 Year 4 Year 5 Year 6
your advance-uling period, attach a list far each year showing the contributor, the date and amaunt of the grant, and a brief description of the nalure of the grant. Do not

44, M you recelved any unusual grants during
Include these In line 1, page 1.

15, List cumrent officers, btkes, addresses and lelephone numbers.

Clty Slate Zip Code Telephone

Curment Offlcer Name Tite Stresl Address
Code Mumber

(please print or bpe)

|

Aftach sheel If more space Is neaded
16. _H_ Check block if any of your funds are recelved from gaming {bingo, pull tabs, Las Vegas Hights, Manle Carla rfllas, eto.) activilies,

Under penaltles of perjury, | declare that | am anthorized to sign this schedule on behalf of this organization and that | have exarmined this schedule, including
accompanying statements, and o the best of my knowledge and belief it is true, correct, and complete.

Type or Print dame Slgnaiure {Tll= or autharity of signer) {Date} (Telephena Mo}

Note: We cannat accept N/A as a response. If the correct response is -0- or -none-, please stafe -0- or -none-. If you did not raceive any support for any given yaar,
please be stire fo show financiaf data for that year by indicating -0- or -none-.

This completed support schedule should be retumed to

There is no formal extenslon of time to file this support schedule.
Internal Revenue Service

If this support schedule s not recelved within 20 days from the end of the advance- P.O. Box 192
ruling period, your organization may be presumed {c be a private foundation. Covington, Kentucky 41012

Form 8734 (8-96) {
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